
SEES WORLD RUIN IN
l CERMANH FAILURE

Better Methods and Easier
Payments Necessary, Says
y F. C. Goodenough.

MUST CUT INDEMNITIES

Burden Beyond Capacity
Would Swamp Finance
and Credit Even in U. S.

BRITAIN TO PAY IN FULL

Lower Living Standard Is!
Needed and Fixing of

Debts in Bonds.

Special Cable to Th» Nhw Yokk Herald.
copvrioht, 19!!. bv Tub Nbw York Hehauj.

New York Herald Burean. )
London, April 10. I

Although Great Britain is deter-
mined to pay her debts, and though
she seeks no widespread readjustment
of the amounts of German indemnities
and her own international debts, un-
losa America consents to better
methods and easier payments, it will
mean the bankruptcy of the whole
world.including America. Such was
the opinion given to the American
Chamber of Commerce in London by
Frederick C. Goodenough, chairman
of Barclay's Bank, Ltd., at a luncheon
at the Hotel Cecil to-day.

Mr. Goodenough spoke in a friendly
atmosphere, for every American doing
business abroad wants to see financial
questions settled. Most of the Tjon-
don representatives of Important
American interests agree to the Brit¬
ish theses for settlement. Mr. Good-
enough's suggestion amounts to the
reduction of indemnities within Ger¬
many's clear capacity to pay, devising
a method of payment such as to avoid
the periodical disturbance of the en¬
tire exchange and commercial mar¬
kets. It met with general approval.
He submitted figures showing that the

total of debts and indemnities, excluding
Russia. Is equal to two-thirds of all the
world's export and import trade in 1913.
He pointed out that these obligations
must l>e paid from the profits.not from
the total volume of trade. He said that
.'.ny nation forced to bear a burden
b^jond It3 capacity would impose a

strain upon credit which would result
In a t'. llapse like that of Russia.

H<* concluded his remarks with the
fiutlin.. of a plan like that proposed by
Sir Robert S. Horne, Chancellor of the
Exchequer, whereby the American Gov¬
ernment would accept German or other
bonds indorsed by the British or the
French Government, secured by definite
political agreements as to sinking funds
and guaranties. Such bonds, he as¬

sorted, would find a ready market
throughout the world, and enter ordi¬
nary commercial channels without the
disturbing effect of the present system
of direct payments by one Government
to another.

r. S. 1VI1I Decide for Herself.
Mr. Goodenough's remarks, wftich

were greeted with much applause, fol¬
low :

"I shall put forward seme general
fa< t3 and conclusions, but no definite
.scheme on which to base a modification
of the payments to which each country
is now committed, because I feel the
United States wishes to think out the
problem for herself and to com© to her
own decision upon the part she as cred¬
itor will take, which she has a perfect
l ight to do. /

"An Increase of debts over those
before the war without a pre-war cor-
i esponding increase in capital values
m«\tnr. that interest and amort izatlon
<an only be provided by vastly greater
efforts at production or by lowering
the standard of living, varying in eaol:
country according to the proportion of
Its debt to its population and resources.
"Nobody would argue that the debts

arising from the war should be redis¬
tributed over the whole world or even
those countries immediately concerned
In the war with a view of equalising the
burden. It would involve Injustice anJ
weaken the sense of individual respon-
sibllty and moral obligation. It would,
moreover, tend to make the consequenccs
of war less deterring in the future.
"On the other hand, apart from th«

. luestlon of humanity, self-interest dlc-
tiites that the burden Imposed throilgh
war debts on any particular people,
even those who may have committed
the greatest wrong, shall not be greater
than they are able to bear or reduce
them to too low a standard of living.
It would be of no advantage to the
world as a whole for a very low living
standard to exist In any country, par¬
ticularly If It possessed few natural re¬
sources and was therefore dependent on
Its industry and exports to provide the
necessaries of life and the payments of
Its obligations.

lilves I.end In Competition.
"A condition of low wages, provided

there was no corresponding reduction In
efficiency, mlRht give a country not only
incentive but ability to comptte unduly
with the rest of the world. It might
divert the trade and sap the industrial
vitality of a richer country In favor of
the poor. Markets thus gained Inevitably
by the payment of large Indemnity or
great debt might be retained after pay¬
ment la made which would mean a more
or less permanent loxs to the recipients
of the payments and other exporting
countries. There Is a limit to which
the standard of living can be reduced
and a country which carrle* a burden
of debt In excess of Its capacity will be
unable to make revenue and expenditure
meet with forced borrowing and de¬
valuation of currency leading eventually
to ruin and bankruptcy. Such a con-
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ditlon riot on'y makes the payment of
debt impossible but deprives the rest of
the world of one of its markets.
"An example Is furnished by what has

j occurred in Russia, and if Germany or

any other country is forced to accept a

burden of debt greater than she can bear
she might be in such a position with a

corresponding loss to her creditors and
the rest of the world.

"However, a low standard of living
Is not necessarily incompatible with a
balanced budget und sound currency and
therein lies the chief danger of competi¬
tion in the world markets. Unless other
countries could themselves lower prices
and wages their ability to compete would
be lost while if they could successfully
compete with, say. Germany, Germany's
ability to make larger reparation pay-
ments would disappear. There are many
things, however, which Germany can
supply with advantage to the rest of the
world -with profit to herself and a broad
solution of the problem of reparations
seems to be through such channels, to¬
gether with fair competition in general
trade without substantial Inequality in
the relative standard of living any¬
where."

Mr. Goodenough then produced tables
showing the pre-war and post-war debts
and where the were owed by the,
United States, the United Kingdom.
France, Italy, Russia and Belgium. "I
wish particularly to draw attention to
one foot." he said, "relaitng to the debt
of £952,000,000 of Great Britain to the
United States. The amount was bor¬
rowed from America after she had en¬

tered the war. During the same period
a somewhat larger sum was lent by
Great Britain to the Allies, in addition
to what she had already lent before that
period. It Is important to note that if
Great Britain'had not lent this sum to
the other Allies it would have been un¬

necessary for her to borrow a penny
piece from the United States. I do not,
hsnrcver, wis* to sugs«3t that Great
Britain should not pay this debt of
£952,000,000 for which she made herself
liable.

Will Pay In Foil.

"My view has always been thai Great
Britain Inevitably will pay her debts in
full, even though incurred in behalf of
others, but I feel that in such a case
Ame-rlca should not press us, but give
ample time for payment and lend a

friendly hand In the matter of Interest
by modifying the rates In the early days
while we are finding It a hard struggle
to cope with the financial obligations
incurred during the war.
"Nor do I suggest that Great Britain

refuse to remit some portion owing her
by European allies or Germany, unless
the United States also will make some
remission. Notwithstanding, It would be
for the common good of the world if
Great Britain and America would
come to some agreement on the economic
aspect of the problem."

Mr. Goodenough's table represented
the debts in million units, each unit rep¬
resenting the amount of commodities
purchasable In pounds sterling before the
war. On this basis the debts were: United
States, 30.7 million units; United King¬
dom. 101.3; France, 98.2; Italy, 27.4,
and Belgium, 60. Ths total allied debts
and reparations payments, his table
stated, are £10,600,000, not including
what is due from Russia.

Then Mr. Goodenough presented a

table showing the total exports and im¬
ports of the principal countries of the
world In 1913 to be £7.933.500.000,
which he said at post-war values repre¬
sented £15.867,000.000. "It is unneces¬

sary to add," he said, "that debts can
only be paid either from capital or from
Income, the latter necessarily resolving
itself into payment through goods and
service.
"As far as payment from capital is

concerned, I may reasonably conclude
that little or nothing further remains to
be affected under this bead. I think the
figures show how impossible it is to ex-

pect such an increase in international
trade as to make possible the payment of
war debts from income. It must be re-
membered that such payments must be
made from the profits of exports and
not the total bulk. This i& particularly
striking when it is remembered that the
loss of productive capacity of Europe
as a whole was 7.000,000 men killed and
15,000.000 wounded. It Is a fact that
France lost 57 per cent, of her males
between the ages of 20 and 31. it, must
also be remembered that the factor of
invisible exports which practically dis¬
appeared from European commerce after
the war cannot be expected to return
until the world has again settled into
normal conditions of trade and financial
intercourse.

Only Two Alternatives.
"It follows, therefore, that If these

debts are to be paid fully, even if pay¬
ment is spread over a long period, either
the economic basis of the whole world
must change from what it Is to-day, in¬
cluding rather general alterations in
price levels quite apart from the alter¬
ations which have already occurred since
the war began, or, as I said, there mu^t
be a general reduction in the standard
of living affecting some countries rnorB
than others, with the possible conse¬
quences indicated.

"Profits from trade and other sources
of income to-day are not sufficient to
rrovide more than is actually required
for the service of to-day's pre-war debts,
and up to the present time no step has
tfen taken toward the payment of any
really substantial proportion of de'its
or reparations. Fresh sources of in¬
come will therefore be needed to meet
the added charges involving a graat
capital outlay, straining the world's sup¬
ply of loanable capital, and this factor
alone may serve to bring about a fresh
economic basis.

"After the Franco-Prussian war
changes in economic conditions were
similarly threatening, but this was
largely offset by increased production
and developments In organization,
having an alleviating effect. To-day,
tr.ough, the future is unknown and we
cannot count on any factor of that time
presenting Itself.

"I think you will agree that nothing
is more disturbing to mankind than
alterations in economic conditions r>i-

su'.tlng from changes in prices and
v&ges and other costs of production con¬
sequent upon economic dislocation fal¬
lowing large and rapid payments. I
think I have said enough to show that
some modification must be made in the
amount of war debts and reparation*
If the world is to escape an impossible
situation, and that it is to the interest of
all that there should be no such low
standard of living imposed on any one

pcpulation as either to give It the power
o!" undue competition or to force it into
bankruptcy.

"I think America is more concerned

than any other country because "»hi:
a'one is in the position of being solely
cieditor. I wilt assume that these views
art accepted and also that either a

common agreement or some arrangement
between Individual debtor and creditor
nations can be made so that the total
debts and reparations payments can br:
brought down to a figure capable oi

being discharged without undue dislo¬
cation of the world's economic equili¬
brium.

Payments In Good*.

"When X speak of payment by goods
and services as the only method of pay¬
ment from income the following process,
speaking broadly, is that which is gen¬
erally followed. The manufactured
goods are sold by, say. Germany to, say,
the United States and paid for by the
latter in dollars, and Germany, being
required to make payment to, say, Great
Britain, will sell the dollaxs to buy ster¬
ling with which to discharge the latter
debt. Germany will sell the goods wher¬
ever she can find a market, converting
the currency received into currency re¬

quired to make payments on account for
indemnities and reparations, and the
same process will be followed In the
case of other debtor countries discharg¬
ing their war debts.

"It is easy to understand according
to this plan that the country which is
the biggest debtor, so long as it Is in
a position to discharge the Installments
of the debt through goods and services.
which we must assume is the chief ob¬
ject desired by all.will dominate the
world's competitive Industry and might
be a disturbing factor In the interna¬
tional financial machinery. Neverthe¬
less when the amount of debts and rep¬
arations is finally fixed and the method
of payment decided, the consequences
will be unavoidable.

"It would be better, from this view¬
point, to spread the payments over as
long periods as is practicable rather
than that they be made In as short a
time as possible, as has up to now been
considered to be the plan to be followed,
^he process for acquiring the funds for
making these payments directly between
governments when the due dates fall is
a continuous one, but, notwithstanding,
as the date of payment for each install¬
ment arrives the uncertainty gives rise
to speculation and is disturbing the ex¬
change markets.

'Wly own view has been and still is
that as soon as practicable the amount
to be paid by each debtor nation shouldbe finally decided in order that all un¬
certainty may be removed and an end
put to the constant disturbing negotia¬tions which have been such a feature
of the German reparations. It would, 1
think, be better if bonds should becreated to represent the amount finallydecided for each country to pay, and
that these gradually be offered to the
public for investment supported by na¬
tional guaranties.

"For instance. If France were paying
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a portion of her debt to us she could
indorse certain of her reparation bonds
to tis for this purpose. We in turn could
indorse them to America in discharge
of our debt to her. America thus would
have reparation bonds indorsed by both
France and England, and provided the
amount fixed for Germany to pay were

a practicable sum, the contingent lia¬
bility would not be a matter of serious
concern. Nevertheless, the indorsements
would be upon the bond, and as a con¬
sequence it would find a ready market
anywhere. In this way Investors
throughout the world become purchasers
and carry the securities until due.

"This spreading of bonds and interest
payments would go far to alleviate dis¬
turbance of the; markets or undue in¬
fluence on exchanges. Moreover such
guaranties would be a reasonable as¬
surance of a sound currency method
pursued, And no country which Is a
debtor would be permitted to pursue a

policy of deliberate inflation merely for
the purpose of securing markets.
"The securities would pass from hand

to hand like pra-war investments of an
International character, and find a home
wherever surplus funds are seeking In¬
vestment. In the case of Germany and
the other debtor countries, sinking funds
should be provided compulsorlly by tax¬
ation under an international agreement
in the currency of the couiury con-
ceiT-ed. That country could then grad¬
ually purchase its own bonds which it
could hold until maturity or ooncel
them."

HEARD NOTHING WHEN
CHILD WAS MURDERED

Boy Once Suspected Testifies.
in Jersey Trial.

The taking of testimony in the trial
of Frank Jancarek, charged with the
murder of six-year-old Janctte Lawrence
near Madison, N. J., October 8, will be
completed this morning before Justice
Parker In the Supreme Court at Morris-
town, N. J. It Is not expected that the
summing up by the attorneys will take
more than two or three hours and the
case will go to the jury before nightfall.
The principal witness yesterday was

Francis Kluxen, Jr., the sixteen-year-old
son of the owner of the woods In which
the body of the little girl was found.
The boy was at one time held by the
Madison authorities on suspicion that
he might have had some connection with
the crime. He was called as a witness
for the State.
Young Kluxen testified that 'he was

In the woods about the time the child
was being killed, but he neither saw
nor heard anything unusual. His rab¬
bit had got out of its hutch and run
into the woods, he said, and he went
after It, returning about 6 o'clock. This
was corroborated by the boy's mother,
whj told also of washing his clothing
to get rid of some grape stains. These
stains got there, the boy said, while he
was working In his father's winery
earlier in the day.
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THE BOARD OF HEALTH
Dr. cHpyal S. Copeland, President

GivesTheTerminal Barber Shops
Permit No. l

THE
BOARD OF HEALTH

BARBER SHOP PERMIT
Under and ky virtue «/ ike provmoui of Seelion JJS of the Sanitary Code of tit
City of New I orh and the Regulation! adapted thereunder and lit premuet
..U« n»» >*M «T«W ..in lit ftor,aIk tf wimi City of New York.
wherein ike barker ikep n prtpoted la ke operated, having hetn eramrntd
and found ta eanfarm in all reipetti with ike laid akovr Ktgulalteni and
Section of the Sanitary Cade, a permit 11 hereby lined la conduct, aptratt and
maintain a barker iktp thereat, " .».ummcw.W..

Orhn permit u maed upon thete exprtu termi and condition!
namely, that the barker ihop tkall be continued ta be
conducted, operated and maintained in accordance with tht
termi oftht permit and the regulation of the Board of Hralth
and II not traniftrable and may ke revoked at the dticrelion of
tkt Board of Heallk.

Inued taut. >. imi.
_

CJ Prtttdtmt«/ i4r Btmd .! Htilth^ Sttrnsry
Number

¦ i TBI* PERMIT m*T If CON&ICVOISIY OMfUfES

HAVING for many years had the endorsement of the people of New
York, we have at last received official recognition from the City

itself. Of the 5,000 barber shops in Greater New York, the eleven
Terminal establishments hold the first permits showing compliance with
the rigid regulations recently issued by the Board of Health under Dr..
Copeland's leadership.
The circumstance calls to mind that the Terminal Shops were founded

i ^

upon the very principles of sanitation and hygiene now comprehended in
these regulations. Our first Terminal Shop marked the beginning of a

movement; our eleven shops attest the growth and success of that
movement; and Permit No. 1 stamps it with the seal of official recogni¬
tion and approval.
For fourteen years of unremitting effort and unstinted expenditure, we

have devoted ourselves to these principles, year by year adding innova¬
tions in hygiene and sanitation until we have lived to see an awakened
public demand these things as its right. To Dr. Copeland we pay
tribute as the first official of the City to recognize that the protection of
the public health requires the adoption of such, rigid standards for all.
It is doubly gratifying to us to be the first in co-operation with him,
and as pioneers in this field we shall continue the leadership recognized
by Permit No. 1.
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